
INFRASTRUCTURE MILLAGE 
PROPOSAL – INFORMATION  

The following pages are to provide information on the proposed millage 
question that is on the November 2020 ballot for the City of Sylvan Lake.  

This will address:

• The millage currently spread to repay the existing voter approved General 
Obligation bond issues for water/sewer and Street/Drainage.

• What are considered infrastructure improvements?

• Why a millage instead of another bond proposal?

• Resolution to place millage question on the ballot as approved by City Council.

• Ballot language that will be on the November 2020 ballot.

• This is informational only.



VOTER APPROVED BOND ISSUES

• Our voter approved bond issues for Water/Sewer and Streets/Drainage infrastructure 

will be paid off in 2022.  (please read the bond resolution further down for details)

• The current millage rate to repay that bond is 5.0757 mills.

• City Council had been discussing placing a question on the ballot this November for 

an “Infrastructure millage” for over a year.

• If approved, the millage (3 mills) would replace, not be added to, the current 

millage.



INFRASTRUCTURE  MILLAGE
BALLOT PROPOSAL

• If approved, this millage would be reserved for infrastructure maintenance and 
improvements only.

• City Council regularly discusses the many maintenance and improvement items that 
are needed on an ongoing basis.



INFRASTRUCTURE  MILLAGE
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• Infrastructure Improvements would include things like:

• Streets - Paving and road improvements as needed.

• Water - main, hydrant, valve, pressure control, and meter replacement as 
needed.

• Sewer - main, manhole, lift station, and controls as needed.

• Stormwater – main, manhole, ditching, culverts, storm drains, and lift station 
and controls as needed. 



Why a Millage instead of a bond issue for major improvements?

• A bond issue is like a loan for a specific project, and the funds must be spent 
within 3 years.

• For things like street paving, “all” of the streets do not need to be paved 
at the same time. 

• The same holds true for Water, Sewer and Storm improvements.

• We do not need to replace all of them within 3 years.  

• Some may last several years!
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• By having a voter-approved millage specifically for Infrastructure, it will help the City to repave 

streets/parking, and replace/repair sections of our water, sewer and storm systems as needed.

• It is likely we will not spend all of the revenue received every year.  We may spend very little in one 

or more years, and then complete a larger project the following year.

• The cost estimate for these infrastructure improvements is approximately $475,808 ANUALLY.

• If approved, the revenue from 3 mills this year would be $315,000.

• City Council does not have to spread the entire millage each year.

• The cost estimate was arrived at by calculating total cost for some projects, like paving, and 

ditching and dividing them over the life of the improvement (15 years for example).  

• For things like Water, Sewer, and Storm systems – including lift stations, the cost is arrived at from 

our depreciation schedule (funds to go back into the system) and our Capital Improvement Plans.



RESOLUTION APPROVED BY CITY COUNCIL
TO PLACE CHARTER AUTHORIZATION FOR 

NEW ADDITIONAL MILLAGE 
ON THE BALLOT

At a regular meeting of the City Council of the City of Sylvan Lake, County of Oakland, State of Michigan, held
on the 3rd day of August, 2020, at 4:00 p.m., with those present and absent being,

PRESENT: Cassar, Lorenz, Clarke, Salemi, Zubrzycki
ABSENT:   None

the following preamble and resolution were offered by Councilperson Salemi, and supported by Councilperson 
Cassar:

WHEREAS, the City currently levies a millage for debt retirement of two combined General Obligation Bonds
(“Bonds”) for Water and Sewer improvements, approved by voters in 2001, and Street and Drainage
infrastructure improvements, approved by voters in 2003, each with a 20-year repayment; and

WHEREAS, these two bonds were combined into one by approving a General Obligation Unlimited Tax
Refunding Bond (“Refunding Bond”) in 2012, paying off the original Bonds, in the principal amount of
$4,535,000, to receive a cost savings from a lower interest bond, to be paid by 2022; and

WHEREAS, the mills required to repay the principal and interest payments for the Refunding Bond, for fiscal
year ending June 30, 2021, is 5.0747 mills; and



RESOLUTION 
CONTINUED

WHEREAS, the City Council desires to create a new millage for infrastructure maintenance and improvements,
to help cover the costs of the future infrastructure needs in the City of Sylvan Lake, including water, sanitary
sewer, storm sewer, and streets (including roads and sidewalks), at a similar millage rate as currently required
to repay the Refunding Bond, to be levied beginning in 2023, when the current Refunding Bond is paid in full;
and

WHEREAS, pursuant to Act No. 279, of the Public Acts of Michigan, of 1909, as amended, The Home Rule
Cities Act, an amendment to the City Charter may be proposed by the legislative body of the City on three
fifths (3/5) vote of the seated members; and

WHEREAS, the City Council of the City of Sylvan Lake has determined that it is appropriate to submit a
Charter Amendment to the electors of the City at an election to be held on November 3, 2020 that would
accomplish its purposes of getting a new millage approved for infrastructure improvement and maintenance,
with a new voted millage authority at a rate of 3.0 mills, to be dedicated to and used only for such
infrastructure improvements and maintenance; and

Now, therefore, the City Council of the City of Sylvan Lake Resolves as follows:

1.     That the following proposition shall be submitted to the electors of the City at an election to be held in 
the City of Sylvan Lake on November 3, 2020:



RESOLUTION 
CONTINUED

SYLVAN LAKE CHARTER AMENDMENT PROPOSAL 1  

Shall the Charter be amended to add a new Section
13.5(c), establishing a single new additional millage
of 3.0 mills for infrastructure maintenance and
improvements for the City’s water, sanitary sewer,
storm sewer, and street (including roads and
sidewalks) systems, commencing July 1, 2023 and
effective through and including July 1, 2037. It is
estimated that, if levied, 3.0 mills would raise
approximately $315,000 when first levied in 2023.
The City’s other Charter authority to levy taxes would
be unaffected.



RESOLUTION 
CONTINUED

1.2. That upon adoption of the proposed amendment, the affected provisions of the City Charter would read as
follows:

****

Section 13.5. - Adoption of budget and tax limit.

(a) Not later than the second Wednesday in May, the Council shall, by resolution, adopt the budget for the next
fiscal year and shall, in such resolution, make an appropriation of the money needed for municipal purposes during
the next fiscal year of the City and provide for a levy of the amount necessary to be raised by taxes upon real and
personal property for municipal purposes, which levy shall not exceed one (1) percent of the assessed valuation, as
equalized by the state tax commission, of all real and personal property subject to taxation in the City.

(b) There shall be allowed for the levy and collection each year, commencing July 1, 2019 and effective through and
including July 1, 2028, of an additional seven (7.0) mills of the assessed value of all real and personal property
subject to taxation in the City for public safety purposes, including police and fire protection services.

(c) There shall be allowed for the levy and collection each year, commencing July 1, 2023 and
effective through and including July 1, 2037, of an additional three (3.0) mills of the assessed value
of all real and personal property subject to taxation in the City for infrastructure maintenance and
improvements, including water, sanitary sewer, storm sewer, and street (including roads and
sidewalks) systems.



RESOLUTION 
CONTINUED

3.     The Clerk is hereby directed to do all things necessary to provide for the submission of the 
aforesaid proposition to the electors of the City at an election on November 3, 2020.

AYES: Lorenz, Clarke, Salemi, Zubrzycki, Cassar

NAYS: None

RESOLUTION DECLARED ADOPTED August 3, 2020.

Dennise Dryden, City Clerk



Major/Local Streets

• No Increase in Act 51 Revenue as predicted.

• Funding is not adequate

• We cannot continue to transfer funds from the 

General Fund to the Street funds

• We have approximately 8.75 miles of streets

• The last paving project was 2003/04

The water system was installed in the 

early 1950’s

We have approximately:

✓ 10 miles of water main

✓ 72 fire hydrants

✓ 150 gate valves

✓ 820 service connections

✓ Two (2) pressure reducing valves

✓ Many pieces of equipment. 

The Sanitary Sewer system (where 

wastewater goes) was installed in the mid 

1940’s. 

We have approximately:

❑ 6.5 miles of sewer main

❑ 165 Manholes

❑ 1 Lift station with 2 pumps and generator

The Storm Sewer system (where rainwater goes) was 

installed in the mid 1940’s and 50’s and continues to 

be upgraded.

We have approximately:

• 4 miles of storm sewer main

• 14 miles of open ditches and many enclosed 

ditches

• 278 Manholes/inlets

• 1 Lift station with 4 pumps and generator.



for reviewing this information.

If you have questions, please email them to Citymanager@sylvanlake.org


